ACT NO. 2011-535
Section 9

(a) As a condition for the award of any contract, grant, or incentive by the state, any political subdivision
thereof, or any state-funded entity to a business entity or employer that employs one or more employees,
the business entity or employer shall not knowingly employ, hire for employment, or continue to employ an
unauthorized alien and shall attest to such, by sworn affidavit signed before a notary.

(b) As a condition for the award of any contract, grant, or incentive by the state, any political subdivision
thereof, or any state-funded entity to a business entity or employer that employs one or more employees,
the business entity or employer shall provide documentation establishing that the business entity or
employer is enrolled in the E-Verify program. During the performance of the contract, the business entity or
employer shall participate in the E-Verify program and shall verify every employee that is required to be
verified according to the applicable federal rules and regulations.

(c) No subcontractor on a project paid for by contract, grant, or incentive by the state, any political
subdivision thereof, or any state-funded entity shall knowingly employ, hire for employment, or continue to
employ an unauthorized alien and shall attest to such by sworn affidavit signed before a notary. The
subcontractor shall also enroll in the E-Verify program prior to performing any work on the project and shall
attach to the sworn affidavit documentation establishing that the subcontractor is enrolled in the E-Verify
program.

(d) A contractor of any tier shall not be liable under this section when such contractor contracts with its
direct subcontractor who violates subsection (c), if the contractor receives a sworn affidavit from the
subcontractor signed before a notary attesting to the fact that the direct subcontractor, in good faith, has
complied with subsection (c) with respect to verifying each of its employee's eligibility for employment,
unless the contractor knows the direct subcontractor is violating subsection (c).

(e)(1) Upon the first violation of subsection (a) by any business entity or employer awarded a contract by
the state, any political subdivision thereof, or any state-funded entity the business entity or employer shall
be deemed in breach of contract and the state, political subdivision thereof, or state-funded entity may
terminate the contract after providing notice and an opportunity to be heard. Upon application by the state
entity, political subdivision thereof, or state-funded entity, the Attorney General may bring an action to
suspend the business licenses and permits of the business entity or employer for a period not to exceed 60
days, according to the procedures described in Section 15.

The court shall order the business entity or employer to file a signed, sworn affidavit with the local district
attorney within three days after the order is issued by the court stating that the business entity or employer
has terminated the employment of every unauthorized alien and the business entity or employer will not
knowingly or intentionally employ an unauthorized alien in this state. Before a business license or permit
that has been suspended under this subsection is reinstated, a legal representative of the business entity
or employer shall submit to the court a signed, sworn affidavit stating that the business entity or employer is
in compliance with the provisions of this act and a copy of the Memorandum of Understanding issued to the
business entity or employer at the time of enroliment in E-Verify.
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(2) Upon a second or subsequent violation of subsection (a) by any business entity or employer awarded a
contract by the state, any political subdivision thereof, or any state-funded entity the business entity or
employer shall be deemed in breach of contract and the state, any political subdivision thereof, or any
state-funded entity shall terminate the contract after providing notice and an opportunity to be heard. Upon
application by the state entity, political subdivision thereof, or state-funded entity, the Attorney General may
bring an action to permanently revoke the business licenses and permits of the business entity or employer
according to the procedures described in Section 15.

(f)(1) Upon the first violation of subsection (c) by a subcontractor, the state or political subdivision thereof
may bar the subcontractor from doing business with the state, any political subdivision thereof, any state-
funded entity, or with any contractor who contracts with the state, any political subdivision thereof, or any
state-funded entity after providing notice and an opportunity to be heard. Upon application by the state
entity or political subdivision thereof, or state-funded entity, the Attorney General may bring an action to
suspend the business licenses and permits of the subcontractor for a period not to exceed 60 days,
according to the procedures described in Section 15. The court shall order the subcontractor to file a
signed, sworn affidavit with the local district attorney within three days after the order is issued by the court
stating that the subcontractor has terminated the employment of every unauthorized alien and the
subcontractor will not knowingly or intentionally employ an unauthorized alien in this state. Before a
business license or permit that has been suspended under this subsection is reinstated, a legal
representative of the subcontractor shall submit to the court a signed, sworn affidavit stating that the
subcontractor is in compliance with the provisions of this act and a copy of the Memorandum of
Understanding issued to the subcontractor at the time of enroliment in E-Verify.

(2) Upon a second or subsequent violation of subsection (c) by a subcontractor and upon application by the
state entity or political subdivision thereof, or state-funded entity, the Attorney General may bring an action
to permanently suspend the business licenses of the business entity or employer according to the
procedures described in Section 15. The determination of a violation shall be according to the procedures
described in Section 15.

(9) A business entity or employer that complies with subsection (b) shall not be found to be in violation of
subsection (a). A subcontractor that is enrolled in the E-Verify program during the full period of performance
of the subcontract shall not be found to be in violation of subsection (c).

(h) The Secretary of State shall adopt rules to administer this section and shall report any rules adopted to
the Legislature.

(i) Compliance with this section may be verified by the state authorities or law enforcement at any time to
ensure a contractual agreement as provided for in this section is being met.

() The suspension of a business license or permit under subsection (e)(1) and (f)(1) shall terminate one
business day after a legal representative of the business entity, employer, or subcontractor submits a
signed, sworn affidavit stating that the business entity, employer, or subcontractor is in compliance with the
provisions of this act to the court.
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Section 26

(a)(1) The Alabama Department of Homeland Security shall establish and maintain an E-Verify employer
agent service for any business entity or employer in this state with 25 or fewer employees to use the E-
Verify program to verify an employee's employment eligibility on behalf of the business entity or employer.
The Alabama Department of Homeland Security shall establish an E-Verify employer agent account with
the United States Department of Homeland Security, shall enroll a participating business entity or employer
in the E-Verify program on its behalf, and shall conform to all federal statutes and regulations governing E-
Verify employer agents. The Alabama Department of Homeland Security shall not charge a fee to a
participating business entity or employer for this service.

(2) The Alabama Department of Homeland Security E-Verify employer agent service shall be in place within
90 days after the effective date of this act. The service shall accommodate a business entity or employer
who wishes to communicate with the Alabama Department of Homeland Security by internet, by electronic
mail, by facsimile machine, by telephone, or in person, provided that such communication is consistent with
federal statutes and regulations governing E-Verify employer agents.

(b) On or after January 1, 2012, before receiving any contract, grant, or incentive by the state, any political
subdivision thereof, or any state-funded entity, a business entity or employer shall provide proof to the
state, political subdivision thereof, or state-funded entity that the business entity or employer is enrolled and
Is participating in the E-Verify program, either independently or through the Alabama Department of
Homeland Security E-Verify employer agent service.

(c) Every three months, the Alabama Department of Homeland Security shall request from the United
States Department of Homeland Security a list of every business entity or employer in this state that is
enrolled in the E-Verify program. On receipt of the list, the Alabama Department of Homeland Security shall
make the list available on its website.

(d) A business entity or employer that is enrolled in the E-Verify program and that verifies the employment
eligibility of an employee in good faith pursuant to this section, and acts in conformity with all applicable
federal statutes and regulations is immune from liability under Alabama law for any action by an employee
for wrongful discharge or retaliation based on a notification from the E-Verify program that the employee is
an unauthorized alien.
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